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2. Funds for Taxes and Insuronce. Sulject to Lender’s aption under peasgraghs 1 and § hereof. Boaroower shall pay to Lender
on the day monthhe installinents of principad and interest ane pavable nnder the Note, antil the Note s paid in full, 2 sum (herein
“Funds”) cqual to one-twelfth of the vearly taves and sesesanents which moy atiain priotity over this Mortgage, siud ground rents
on the Propenty, af wny, plus one-twelfth of yeardy preminm in<tallioents for bazatd neucanee, plus one-taelfth of veardy peeminm
istallments for wontgage insuranee. i any, aff as resondily cstunated initisdly and from e 1o time by Lender on the hasis of
assessmients amd bills and seasonable estimates thereof, The Fouds shatt be Leld inoan institation the depaosits or aceonnts of which
e insured or guanaitesd by a Federal or state ageney Gochnding Pander of Tender 55 sueh an institution). Leander shall apply the
Funds to pay said taxes, ncssments, insuranee premivims and ground pens, Lender 2hadl nake no cliage fon 2o Lolding and apply-
ing the Funds or verifving and compiling said assessmonts and Lills Borrower and Bonder may sgree in writing ot the time of
execution of this Mortgage that interest on the Funds shall be paid ta Bovower, and unless such ageccment iz made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give 1o Borrower, without charge. an annual accounting of
the Funds showing cuvdits :nd debits to the Funds and the purpos: for which cack debit 1o the Funds was made. The Funds are
pledged as additional scourity for the sums secured by this Morngage.

H the amount of the FPunds Lield by Lender, together with the futige monthly installinents of Funds pavable prior to the due
|_lat(-s of taxes, assexsments, instrance [acmiums and ground rents, shall exceel the amonne rivguiresd 1o pay said faves, nssessments,
1IsUrance premivns and ground rents us they fall due, such oxeess shall be, ot Bortawer's option, cither promptly repaid to Borrower
or cradited to Borrower on monthly instaliments of Funds. If the smount of the Funds held by Lender shall not be sufficient to
Py taxes, assesnents, insuranee o minms amd groumd ents s they fall doe. Borcower shadl pay to Lender sny amount necessary
to make up the deficiency within thirty davs after notice from lender ta Borrower tequesting pavient thercof.

Upon payvment in full of «ll sumas secured by this Mangage, Lender shalt promptly 1efund to Borrower any Funds held by
Lender.

If nuder parageaph 18 hereof the 1 aperty is <ol or the Propeity s othaswise acaiited by Lender, Lender shall apply, no later
than immnediately prior to the =ale of 1he Properiy or its acqinsition by Lesder any Finads held by Lander at the time of applica-
tion as a credit against the sminz secured by this Mongage.

3. Application of Payments. Unless upplicable law provides atleawra . ol povinents received by Londer under the Note and
paragraphs 1 and 2 bereof shalt be apphied by Lepsder fisst gn payvinent of anonints jaxable 1o Londer by Borrower under parageaph
2 hereof, then to interest paxvable on the Note el on FPutuse Advanees, if any. and then ta the principal of the Note and o the
principal of Future Advanees, if any.

4. Charges; Liens. Boneower shall oy all rtnxes, wssesamants aanl other charges, fines aud impasitions attributable to the
Property which may attain o priotity over this Moregage, and geoned aonts, i any. ot Lender’s option in the manner provided
under patagraph 2 Letoof o by Borrower msking proviment. wlen duel diseetly o the poves thoreof. Borrower zhall promptly
furnish to Lender al notices of sunounts due under i< panageaph, wnd in the cvemt Borower sl make pavinent  direetly,
Borrower shall prompaly furnizh 1o Lender veceipts evidencing such payments. Bonower shall promptly diceharge any lien which
has priority over this Mortgage ; provided, that Borrawer shal) not bee require to dicclpage any such lien so long as Borrower shall
agree in writing to the pavment of the obligation sconred by sych e inoo manner zeceptaile ta Lender, or shall in good faith
contest such lien by, ar defond enforccment of such lien in, lgsl juoccalings which operate to prevent the enforeement of the lien

or forfeiture of the Proprziy or any part thercof.

5. Hazard Insurance. Boirower slall keep the improvements tow oxisting o hereaflter eneeted on the Properly insured against
loss Iy fire, hazards ineluded within the tenn “extended coverage™ and sueh other buzands as Lender may require and in such
amounts and for such periods a< Lender wmay require: paovidold, that Lesder sladl uor reqquire that the anount of such coverage
execed that amnount of coverage togaired ta pay the s secured by shis Mogtgage

The insurance cartier providing the insuance 2hall be cdedn By Boatgower sulyedt 1o approval by Lender; provided. that such
approval shall no1 he upnroasonsby withhell, A prommnmes ansuatanes policies shall b jaid at Lender's option in the manner
provided under paragiaph 2 hereof or by Bontower snakeng peovment when dueditectly to the insurmnee carricr.

Al inugmes policies und woteasds therend shall bein form coeeptabde 1o Londer and Shall inelude g ~tandand mortgage clause
i favor of wnd in form acceptale 1o Lendor. Leasder =hadl Lnve the night 1o holid the policies and rencwals thereof. and Borrower
shall promptly furnish o Lender sl renewal notiods sael ol seecipds of yoid premiums. In the event of lass, Borrower shall give
protupt niotice 1o the inianes cargier and Lesdor, and Lender suay sade gaond of loss if ot mnde prompdly by Borrower.

'nless Lenmder and Bomowes othoeywise agree in writing, insnative prosesds hall be applicd tn restoration or repair of the
Projeoriy darnzgad, prvnviodsd sl restoration or e joatr ix s cononnes s feeibde and the sevariay of this Meorlgage is not thereby
papaired. IT suely sestoration or popadr 15 net cconamtedly foaabbe or if the wsvarity of this Morigage would be finpaired. the
msurance prooceds shall he appdind to the sums secured Lo this Mortesge, with the oxeess. 31 any, paid to Borrower. 1€ the Property
1< atundonat by Boarower o i Barroweg fuils to 1esjwand to Londe:r aplin 30 davs afte; notiee by Lender to Borrower that the
insurance carrier offers to =1l oo claim oy wisntance benefits, boneder i consfionzad to valleet and apply the infurance procecds at

Lender’s opdion cither ta 1o storatioh or 1egair of tie Progweriy or fo the sumne seenred by this NMorigage.

Unless FEander and Borrowe r othicrwise spoee in srifing, anv such appliondion of proevods< to principat shall not extend or
portpone the due date of the monthlyv installents wefened toin pacagaphs 1oatd 2 henof or clemge the amount of such install-
mends. ’

If uneder paragiaph 18 hereof the Propeity is acquired by Beroder, 9l right, titde sand interest of Bomower in and to any insurance
policter and m and to the ocieds thervof {110 the exteny of the sums seoured by this Martgage ilmmadiately prior to such sale or
acquisition) eestlhng from Jdanegee ta the Property gaaior ta the sale o) sequisitzon shad! jers to Lender.

6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. DBanieawes ~hall Lecp the Properly in good repair
and shall not pormit or commnt waste, impaininoent, op ddede gioration of e Property and <hall compdy with the provisions of any
lease, if this Motteape 15 on o leasshold, Hothis Montgage i< on oo eatelomininm amt, Bomnower 2hall perfonn all of Borrower's
ebligations under the declarion of condaminiam or st dead. she bvabans coed sepulation- of the condaminium projeet and

constitinent. docuinents,

7. Proteclion of Lender's Securily.  If Bosrower faals 1o perfonn the covemmi and agredinonts contained in thi= Maorlgage. or
il any action or procecdimg 15 cominoneed ahich el affects Lendos aerest an e Property, inefuding. bt not limited to,
cminent domain, meolveney, vcode onforeciment ) o anangements o procochings anvalving o bankmpt or decedent, then Lender at
Lenders option, apon notice to Borrower, imay miake stich appeananecs, dishairse b snins and take sueh aetion as 13 necessary to
protect Jaonder=interest, mehinhing, but not Innited 1o disbaescimnent of eosonadble adtorey™s focs and entrv upen the Property (o
ke repairs, Any smonnts Jdisbiecd B Londer pansaon toothis peaagoaph 7owith dnterest thercon, shall beeanse additional indebt.
cdness of Borrower <cenred by this Mortgage, Unleas Borrower capl Loneder sproe 1o other terms of pavmont, sueh amonnts shall be
payable upon notice from Lender to Barrower tespacating poovient thegend. and shadl e intecst from the e of didiirsement at
the 1ate stated 1m0 the Note unless paviment of interest ar =eh gate woubd be conttaay to apphicable Iaw, in which event such
amounts Shadl bear intepest ot the highest ate permissibde b oapplicabl i Nothing containod o this jorageaph 7 shall coquire
Lender to incur any expense or do any ot herenumder.

8. Inspection. Lender mav make o1 canse to be neede peasonnble entuies npone and mejuctions of the operty. -rn'.'iifcdl that
2 i i 1 J
Londer ~hall give Borrower nottee prior fo anv such inspoeciion s ni-'if_\'l!lt: teasonable cquse thevefor relied to Lendeps interest in
1 A i 1
the PI'OIN“I(_\‘.

9. Condemnationr.  The paovecds of any aowand op el for o= i o on conrcgruentid i vanmection sith any condemie-
tinn ar other Giking of the Propeay, or part thereof, or for convevaneo an ot of condemnstion. e horedy sosiened aned shall be
paid to Lender,

I the event of 2 total takimg of the Propentyv, the paococds cball Taapeptiesd to the sintne cocnnesd By this Morgoae, with thee
exen e 1ty peded o Bogronar o the sarnt of oo peatid ki of e Pooperrvson’oss Bosrowe s anel Ledos athonwse sgree i
wettitge, e <ol L applicd ton it somge semed Bv tlos Mot g < b proganrint oF the oo ods s gl ta that pronartion
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